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from a policy, the portion of the pro-
ducer paid premium commensurate 
with the ineligible person’s share may 
be refunded, less a reasonable amount 
for expense and handling in accordance 
with 7 CFR 400.47. 

(c) The spouse and minor children of 
an individual are considered to be the 
same as the individual for purposes of 
this subpart except that: 

(1) The spouse who was actively en-
gaged in farming in a separate farming 
operation will be a separate person 
with respect to that separate farming 
operation so long as that operation re-
mains separate and distinct from any 
farming operation conducted by the 
other spouse (Transfers of interest in a 
farming operation from one spouse to 
another will not be considered as a sep-
arate farming operation.); 

(2) A minor child who is actively en-
gaged in farming in a separate farming 
operation will be a separate person 
with respect to that separate farming 
operation if: 

(i) The parent or other entity in 
which the parent has a substantial ben-
eficial interest does not have any inter-
est in the minor’s separate farming op-
eration or in any production from such 
operation; 

(ii) The minor has established and 
maintains a separate household from 
the parent; 

(iii) The minor personally carries out 
the farming activities with respect to 
the minor’s farming operation; and 

(iv) The minor establishes separate 
accounting and record keeping for the 
minor’s farming operation. 

§ 400.682 Criteria for reinstatement of 
eligibility. 

A person who has been determined 
ineligible may have eligibility rein-
stated as follows: 

(a) A delinquent debt owed on a crop 
insurance policy insured or reinsured 
by FCIC or any delinquent debt due 
FCIC. Eligibility may be reinstated 
after the debt is paid in full or dis-
charged in bankruptcy, or the person 
has executed a scheduled installment 
payment agreement accepted by FCIC 
or the insurance provider. Eligibility 
may be reinstated as of the date the 
debt is paid, the date the agreement is 

accepted, or the date the debt is dis-
charged in bankruptcy. 

(b) Violations of the controlled sub-
stance provisions of the Food Security 
Act of 1985, as amended. Eligibility 
may be reinstated after the period of 
ineligibility stated in § 400.681 has ex-
pired. 

(c) Disqualification under section 
506(n) of the Act. Eligibility may be re-
instated when the period of disquali-
fication determined in the administra-
tive proceedings has expired and pay-
ment of all penalties and overpayments 
have been completed. 

(d) Timing of reinstatement of eligi-
bility. After eligibility has been rein-
stated, the person must complete a new 
application for crop insurance coverage 
on or before the applicable sales clos-
ing date. If the date of reinstatement 
of eligibility occurs after the applica-
ble sales closing date for the crop year, 
the person may not participate until 
the following crop year. If the National 
Appeals Division determines that the 
person should not have been placed on 
the Ineligible Tracking System, rein-
statement will be effective at the be-
ginning of the crop year for which the 
producer was listed on the Ineligible 
Tracking System and the person will 
be entitled to all applicable benefits 
under the policy. 

§ 400.683 Administration and mainte-
nance. 

(a) Ineligible producer data will be 
maintained in a system of records in 
accordance with the Privacy Act, 5 
U.S.C. 552a. 

(1) The Ineligible Tracking System is 
a record of all persons who have been 
determined to be ineligible for partici-
pation in any program pursuant to this 
subpart. This system contains identi-
fying information of the ineligible per-
son including, but not limited to, 
name, address, telephone number, SSN 
or EIN, reason for ineligibility, and 
time period for ineligibility. 

(2) Information in the Ineligible 
Tracking System may be used by Fed-
eral agencies, FCIC employees, con-
tractors, and reinsured companies and 
their personnel who require such infor-
mation in the performance of their du-
ties in connection with any program 
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administered under the Act. The infor-
mation may be furnished to other users 
including, but not limited to, FCIC 
contracted agencies; credit reporting 
agencies and collection agencies; in re-
sponse to judicial orders in the course 
of litigation; and other users as may be 
appropriate or required by law or regu-
lation. The individual information will 
be made available in the form of var-
ious reports and notices produced from 
the Ineligible Tracking System, based 
on valid requests. 

(3) Supporting documentation regard-
ing the determination of ineligibility 
and reinstatement of eligibility will be 
maintained by FCIC and FSA, or its 
contractors, reinsured companies, and 
Federal and State agencies. This docu-
mentation will be maintained con-
sistent with the electronic information 
contained within the Ineligible Track-
ing System. 

(b) Information may be entered into 
the Ineligible Tracking System by 
FCIC or FSA personnel. 

(c) All persons applying for or renew-
ing crop insurance contracts issued or 
reinsured by FCIC will be subject to 
validation of their eligibility status 
against the Ineligible Tracking Sys-
tem. Applications or benefits approved 
and accepted are considered approved 
or accepted subject to review of eligi-
bility status in accordance with this 
subpart. 

Subpart V—Submission of Policies, 
Provisions of Policies, Rates of 
Premium, and Premium Re-
duction Plans 

AUTHORITY: 7 U.S.C. 1506(1), 1506(p). 

SOURCE: 66 FR 47951, Sept. 17, 2001, unless 
otherwise noted. 

§ 400.700 Basis, purpose, and applica-
bility. 

(a) This subpart establishes guide-
lines for the submission of policies, 
plans of insurance, and rates of pre-
mium to the Board as authorized under 
section 508(h) of the Act and for non-
reinsured supplemental policies in ac-
cordance with the SRA, and the roles 
and responsibilities of FCIC and the ap-
plicant. It also specifies the procedures 
for requesting reimbursement for re-

search and development costs, and 
maintenance costs for products and the 
approval process. 

(b) The purpose of the premium re-
duction plan is to foster competition in 
the crop insurance program, thereby 
providing producers with an oppor-
tunity to receive a premium discount, 
as authorized in section 508(e)(3) of the 
Act. RMA has sought to accomplish 
this purpose, while still maintaining 
the financial stability of the delivery 
system and the integrity of the crop in-
surance program, by implementing a 
premium reduction plan where ap-
proved insurance providers participate 
in the premium reduction plan by re-
questing the opportunity to offer a pre-
mium discount and later requesting ap-
proval from RMA to pay a premium 
discount if the insurance provider has 
achieved an efficiency based on the ac-
tual savings it has attained through 
the reinsurance year. 

(1) Since the payment of any pre-
mium discount is determined based on 
actual reported cost information for 
the reinsurance year, and must be ap-
proved by RMA, the disclosure to pol-
icyholders of the amount of the pre-
mium discount and the payment of the 
premium discount will not occur until 
after the close of any given reinsurance 
year. 

(2) This premium reduction plan sub-
stantially limits the burden on ap-
proved insurance providers and RMA 
and provides for flexibility for ap-
proved insurance providers to choose 
the States in which they will offer pre-
mium discounts and vary the amount 
of premium discount between States. 

(3) Under the premium reduction 
plan, the payment and amount of pre-
mium discounts cannot be guaranteed, 
or identified as to amount or certainty 
of payment, in advance of the sale of 
an eligible crop insurance contract. 
However, producers will have the po-
tential to receive monetary assistance 
in defraying the costs of their future 
premium. 

[66 FR 47951, Sept. 17, 2001, as amended at 70 
FR 41918, July 20, 2005; 70 FR 44235, Aug. 2, 
2005] 

§ 400.701 Definitions. 
Act. The Federal Crop Insurance Act, 

as amended (7 U.S.C. 1501 et seq.) 
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